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BANKING CRISES ARE COMMON, COSTLY, AND PROTRACTED

151
Banking Crises 
since 1970

23%
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country, in terms 
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Recovery 
Takes 
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Protracted and 
painful 
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BANKS ARE CENTRAL TO MANY CRISIS 



BANKING CRISES ARE CO$TLY: HIGH FISCAL COST 

Gross Fiscal Costs Increase in Public Debt
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Source: Laeven & Valencia (2018)



BANKING CRISES ARE CO$TLY : OUTPUT LOSS AROUND THE BANKING CRISIS
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Source: Laeven & Valencia (2018)



BANKING SECTOR IN KUWAIT
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FINANCIAL STABILITY REPORT (FSR)
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*Rest of the presentation is based on my work, as the Principle Author, of our last six flagship Financial Stability Reports (from 2012-17). 



FINANCIAL STABILITY REPORT (FSR)
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BANKING SYSTEM IS SIZEABLE IN TERMS OF GDP
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WITH HIGH DEGREE OF FINANCIAL INCLUSION 
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KUWAIT HAS A DUAL BANKING SYSTEM, TRADITIONAL IN STRUCTURE 
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HOUSEHOLDS AND REAL ESTATE : MAJOR RECIPIENTS OF BANK LENDING 
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LENDING TO HOUSEHOLDS: INSTALLMENT LOANS CONSTITUTE THE BULK

NIZAM-DEC18

0%

5%

10%

15%

20%

 -

 3

 6

 9

 12

2012 2013 2014 2015 2016 2017

Installment Consumer Credit Card Growth in Household Loans

Breakup of Household Loans

KD, billion



BANKS’ EXPOSURE TO REAL ESTATE IS SIGNIFICANT
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BANKS’ EXPOSURE TO REAL ESTATE IS SIGNIFICANT
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BANKS’ INVESTMENTS: FLIGHT TO QUALITY 
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BANKING SECTOR STABILITY IN KUWAIT 

NIZAM-DEC18

An Assessment 



NPLR HAS DROPPED TO A HISTORICALLY LOW LEVEL 
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…WITH ROBUST COVERAGE RATIO
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BANKS HAVE CONTINUED TO MAINTAIN AMPLE LIQUIDITY 
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….EVEN WHEN VIEWED IN TERMS OF LCR AND NFSR
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BANKS’ NET INCOME HAVE POSTED HEALTHY GROWTH 
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CAPITAL ADEQUACY REMAINS ROBUST 
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BANKS ARE WELL ABOVE THE LEVERAGE RATIO REQUIREMENT 
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…AND ARE RESILIENT AGAINST MAJOR SHOCKS
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