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Why Mortgage Financing>

In Pakistan, Owning A Home Is Not Considered An
Investment Rather A Commitment Towards Families.

Housing Therefore Is Considered As Fundamental
Need Of All Regardless Of Their Income Levels

It Is A Basic Human Need Which Is Profoundly Felt For
Financially Under-served Segments
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Islamic Financing Potential in Mortgage Finance

Growing demand for Shari’ah-compliant
products in Pakistan

About 95-98% population of
Pakistan are Muslims.

Encouraging current trend of the
Islamic mortgage financing
performance presents an even
greater potential for Islamic
Financing
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Role of PMRC
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Local Bond

market

Introduce new class of Long Promote fixed rate bonds /
term assets for investors sukuks

Providing medium & long Promote sound mortgage
term funds at fixed rate lending practices




PMRC’s Achievements

E Credit Rating - AAA rated

o

st

p%

First Islamic Refinance MESANA
Region

Contributed in 14% annual growth of
mortgage financing.

TA/Training for banks on product
development, standardization and E&S.

Accessibility — Specific products designed
and launched for of LIG and MIG Products
by multiple commercial banks and a DFI.

Fastest growing DFI in Pakistan.

First 2 refinance facilities fully
utilized by the customers

Improved affordability of end borrowers
especially Low Income Group (LIG) and Middle
Income Group (MIG) — (12% to 15% vs market
rate of 17% to 18%).



Government & SBP Initiatives

Expansion of the Mortgage Market is a

Improved Legal Framework & Foreclosure laws.
|/I key policy agenda - NFIS.

Setup of Real Estate Regulatory Authority and Developer
Regulation.

Housing Task Force for Low Income Housing By B et e Rty e e 874 1R LT 2o

Establishment of Naya Pakistan Housing Setup of Land Bank- Improved Master Planning.
ﬂ Development Authority.

New Housing Finance Companies



No General Reserve Requirement for
Banks/DFl —Low Income Group

\ Lower Risk-Weights for Low Cost Housing

Finance - 25% requirement instead of 35%.

Flat Risk-Weight of 10% on Banks/DFI
€ investments in PMRC Bonds

Government & SBP Initiatives

Exemption from 10% exposure limit on
real estate sector

Reduced Income Tax rate of 20% from 35%
on Low-Cost Housing Finance



The customer shall
manage this
arrangement

through equity
pool rather than

using the general
pool

PMRC purchases

mortgage assets

at agreed cut-off
rate

Customer creates
special pool and
comingle its
share
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Shared Risk and
Reward
proportionately

PMRC Islamic Refinance Structure

The profit-sharing ratio will
be pro-rata or any other
ratio agreed at the time of

contract

Loss will be shared as per
their proportionate
sharing (If any).

In addition, profit realized
more than the Desired Rate
will be given to client as
incentive as reflected in
below chart.



: A

THANK YOU

Omair Farooqi

CFO & Group Head Operations
Pakistan Mortgage Refinance Company



	Development of Islamic Housing Finance
	Why Mortgage Financing?
	        Mortgage Sector in Pakistan
	Slide Number 4
	Islamic Financing Potential in Mortgage Finance
	Role of PMRC
	        PMRC’s Achievements
	        Government & SBP Initiatives 
	Slide Number 9
	PMRC Islamic Refinance Structure 
	THANK YOU

