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Islamic Banking and Finance in 
Australia



Why so much interest in “No Interest”
 

banking and 
how to level the playing field?
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Levelling the Playing Field- the 1st step!

Removal of regulatory barriers to Islamic 
finance in order to ensure level playing field:

“The Forum recommends the removal of any 
 regulatory barriers to the development of 

 Islamic financial products in Australia, guided 
 by the principle that there should be a ‘level 

playing field’
 

for such products.”
 

(The Johnson 

 Report Recommendations 4.8)



Parity of treatment in level playing filed:

Recommendation 3.6: Islamic finance products 
 The Forum recommends that the Treasurer 

 refer to the Board of Taxation the question of 
 whether any amendments to existing 

 Commonwealth taxation provisions are 
 necessary in order to ensure that Islamic 

finance products have parity of treatment 
with conventional products, having regard to 

 their economic substance. (The Johnson 
 Report)



“Islamic financing is a crucial plank in the 
Government's strategy to make Australia a 
financial hub in the Asia Pacific region”. 
–

 
Trade Minister Simon Crean

“We are taking a keen interest in ensuring 
there are no impediments to the 
development of Islamic finance in this 
country, to allow market forces to operate 
freely.”
–

 
Senator Nick Sherry



New Review of the Taxation Treatment of 
Islamic Finance Products

•
 

The Government announced on 26 April 
 2010

 
, that the Board of Taxation would 

 undertake a comprehensive review of 
 Australia's tax laws to ensure that, wherever 

 possible, they do not inhibit the expansion of 
Islamic finance, banking and insurance 
products. (The Board of Taxation, Media Release No.32, 13 October 2010)



"The Road Less 
Traveled“

 (now I know why)

Oh! No!
Stamp 
duty –
AGAIN!!!

What!
Double 
GST???

Ha-ha!

 

Nice 
and easy!
No 
uncertainty…

After all 
this NO 
deductions 
on profit 



The Board has been asked to:

•
 

Identify impediments in current Australian tax 
laws to the development and provision of 

 Islamic financial products in Australia;

•
 

Make recommendations and findings that will 
 ensure, wherever possible, that Islamic financial 

 products have parity of tax treatment
 

with 
 conventional products.

 
(The Board of Taxation, Media Release 

 No.32, 13 October 2010).

• The Australian Board of Taxation is planning to conduct 3 main consultations 
sessions and is also inviting for submission.  

1. Canberra – Thursday, 4 November 2010 – 9:00am to 11:00am
2. Melbourne – Monday, 8 November 2010 – 2:30pm to 4:30pm 
3. Sydney – Thursday, 11 November 2010 – 10:00am to 12:00pm
A fair process at the national level in Levelling the Playing Field b/w IF&CF





Thank You
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